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Preface 

In an era marked by rapid globalization, technological advancement, and 
complex socio-economic challenges, understanding the link between law 
and economics has become increasingly crucial. This book embarks on an 
exploration of the intricate and often underestimated relationship between 
these two pivotal fields, demonstrating how their intersection shapes the fab-
ric of our societies and economies. 

Although traditionally distinct, the disciplines of law and economics share 
a common objective: the promotion of human welfare and societal progress. 
Law provides the necessary structure and stability for economic activity to 
flourish. It establishes property rights, enforces contracts, regulates markets, 
and ensures justice and fairness in transactions. These legal frameworks are 
essential for creating an environment where individuals and businesses can 
operate with confidence and predictability. Conversely, economics offers a 
lens through which we can understand the behaviour of individuals and insti-
tutions. It provides theories and models that explain resource allocation, mar-
ket functioning, and the incentives driving human behaviour. By applying 
economic reasoning to legal problems, we can gain a deeper understanding of 
the implications of legal rules and design more effective policies. 

This book is structured to guide readers through the foundational con-
cepts, key theories, and pivotal cases that have defined the field of law and 
economics. Beginning with an exploration of the basic economic principles 
behind market failures that underpin legal theory, the book delves into the 
fundamental principles of economic analysis of law, including property 
rights, contract theory, tort law, and criminal law. The book also explores 
contemporary issues and emerging trends at the intersection of law and eco-
nomics. Topics such as market regulation, public procurement, arbitration 
and mediation, and the golden power regime are discussed, highlighting the 
relevance and application of economic reasoning in crafting and interpreting 
legal norms in a rapidly changing global landscape. 
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Each chapter is meticulously crafted to offer both theoretical insights and 
practical applications. By examining real-world examples and case studies, 
it not only provides a bridge between abstract concepts and tangible societal 
impacts but also ensures the content is accessible to anyone interested in the 
mechanisms underpinning our legal and economic systems. 

This book is intended for a diverse audience, including students, legal 
practitioners, economists, policymakers, and anyone interested in the dy-
namic interaction between law and economics. Whether you are new to the 
field or seeking to deepen your existing knowledge, this text offers valuable 
insights and analytical tools that will enhance your understanding and en-
gagement with the subject. 

Filippo Reganati  


